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AS AT 30 NOVEMBER 2018 Performance Volatility
Sharpe 
Ratio

Inception

1 
Month

3 
Months

6 
Months

1  
Year

2 Years 
p.a.

3 Years 
p.a.

5 Years 
p.a.

Since 
Inception

Since 
Inception

Since 
Inception Date

Risk Targeted Moderately 
Conservative Portfolio

-1.0% -2.2% -1.0% 1.0% 3.4% 1.9% 4.0% 6.9% 3.1% 0.9 30/09/02

Risk Targeted Balanced Portfolio -1.6% -4.0% -1.6% 1.1% 5.2% 2.7% 5.6% 8.7% 4.5% 1.1 30/09/02

Risk Targeted Growth Portfolio -2.0% -5.0% -1.9% 1.1% 6.2% 3.2% 6.3% 10.0% 5.5% 1.1 30/09/02

Risk Targeted High Growth Portfolio -2.0% -5.1% -2.0% 1.1% 6.4% 3.3% 6.5% 11.0% 6.2% 1.1 30/09/02

RBA Cash Rate 0.1% 0.4% 0.8% 1.5% 1.5% 1.6% 1.9% 4.0% 0.5% 0.0 30/09/02

50-50 Australian Equity and Cash -1.0% -4.5% -1.4% 0.4% 4.1% 4.7% 4.0% 6.6% 6.3% 0.4 30/09/02

Australian Equities -2.2% -9.3% -3.7% -1.0% 6.5% 7.7% 5.8% 8.7% 12.6% 0.4 30/09/02

Australian Small Cap Equities -0.4% -10.3% -8.0% -1.6% 8.9% 10.4% 7.1% 6.9% 16.9% 0.2 30/09/02

Australian Listed Property Trusts -0.3% -4.9% 0.8% 1.6% 7.4% 8.4% 11.9% 5.9% 16.1% 0.1 30/09/02

International Equities ($A) -0.2% -6.6% 2.0% 4.2% 12.1% 8.2% 11.7% 6.6% 11.3% 0.2 30/09/02

International Equities (Local) 1.2% -4.9% -0.4% 1.7% 10.8% 8.3% 8.3% 8.2% 12.9% 0.3 30/09/02

Australian Fixed Interest 0.2% 0.3% 1.8% 2.5% 3.2% 3.3% 4.5% 5.6% 2.7% 0.6 30/09/02

Gold 0.5% 1.4% -6.0% -4.3% 2.0% 4.7% -0.5% 8.6% 17.4% 0.3 30/09/02

Morningstar Multisector 
Conservative

-0.2% -1.3% -0.2% 0.5% 2.5% 2.6% 3.2% 4.6% 2.2% 0.3 30/09/02

Morningstar Multisector  
Moderate

-0.3% -2.2% -0.4% 0.2% 3.3% 3.0% 3.8% 5.0% 3.4% 0.3 30/09/02

Morningstar Multisector 
Balanced

-0.6% -3.8% -1.1% -0.2% 4.4% 4.2% 4.9% 5.8% 5.5% 0.3 30/09/02

Morningstar Multisector 
Growth

-1.0% -5.4% -1.9% -0.4% 5.7% 5.0% 5.5% 6.2% 7.3% 0.3 30/09/02

Morningstar Multisector 
Aggressive

-1.1% -6.7% -2.1% -0.3% 7.3% 6.5% 6.9% 6.9% 9.4% 0.3 30/09/02

PERFORMANCE

Source: Fitzpatricks, Iress. Performance from 30 September 2002 to 30 November 2018. Performance is net of investment management fees, does not deduct portfolio 
administration fees and assumes reinvestment of all distributions. Inception was 30 September 2002. Performance is based on Fitzpatricks model accounts and will differ between 
the four risk profiles – individual client portfolio performance may be different from the results above. Market indices represent performance of; The RBA Cash rate, 50% split 
between The RBA Cash rate and S&P ASX 200 Accumulation Index, S&P ASX 200 Accumulation Index, S&P ASX Small Ordinaries Accumulation Index, S&P ASX 300 Listed Property 
Accumulation Index, MSCI World ex-Australia net $A and Local Currency, Bloomberg AusBond Composite Bond Index and the US Spot Gold price. Past performance is not a 
reliable indicator of future performance.



MARKET COMMENTARY
November saw a continuation of 
October’s market volatility, although 
equity markets performed slightly 
better than the previous month. The 
U.S equity market (S&P 500) rose 
slightly in November, (+2.0%) as did 
Emerging Markets (MSCI Emerging 
market Index, +3.0%) and Japan 
(Nikkei, +2.0%), while both Australia 
(ASX 200, -2.2%), and Europe (MSCI 
European Index (local), -0.8%) were 
lower. Bond yields declined sharply, 
particularly in the U.S, and credit 
markets were fairly soft. Oil prices 
were a standout for the month, the 
WTI (West Texas Intermediate index) 
falling a significant (-22%), as markets 
grappled with liquidity removal in 
the face of slowing global growth 
(Germany and Japan have both 
reported a negative quarter of growth 
for Q3). Elsewhere, the Australian 
dollar rose sharply, and the U.S dollar 
remained broadly flat.
U.S equities (S&P 500) rebounded 
slightly in November, led by 
more defensive sectors including 
Healthcare (+7.1%), Materials 
(+4.0%), and Industrials (+3.8%). 
The largest sector within the U.S 
market, Information Technology, 
fell (-1.9%), led by significant falls in 
Apple (-18.4%) on concerns around 
sustainability of growth rates in 
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iPhone sales. Facebook (-7.4%) saw 
its third consecutive substantial fall. 
In Europe, the MSCI European Index 
(local) was -0.8% lower over the 
month, although the larger markets 
(Germany and France) were down 
by significantly more. The European 
banking sector was flat in November 
following the steeper declines of the 
previous month, although markets 
continued to focus on Germany’s 
largest bank, Deutsche Bank (-6.8%), 
which continues to make new post 
GFC lows. Political risk in both Italy 
and the U.K continued to plague 
European markets, with Italy’s draft 
budget rejected by the European 
Commission and the U.K not any 
closer to finalising Brexit strategies. 
Emerging market (EM) equities 
were higher in local currency terms 
(+3.0%), as positive signs were seen 
in certain markets, including Turkey, 
India, Hong Kong and Indonesia. 
Mexico continued to lag (-3.7%), 
leaving it (-15.5%) lower over 3 
months, reflecting concerns about 
the new left-leaning Lopez Obrador 
Government.
Following the (-6.1%) fall in the ASX 
200 in October, Australian markets 
were lower again in November as 
falls in Energy (-10.3%), Mining 

(-4.9%) and Materials (-4.8%) led the 
weakness. The Australian banking 
sector rose despite the ongoing 
fallout from the Royal Commission. 
A combination of the Royal 
Commission and ongoing uncertainty 
in the housing market is weighing 
on the banks, along with a general 
recognition that it will be difficult 
to return to their previous return on 
equity numbers.
U.S treasury yields fell sharply 
(prices rose) during November, as 
the markets started to price out 
further rate hikes in the U.S in 2019. 
Comments from U.S Federal Reserve 
Chairman Jerome Powell, indicated 
that the cash rate is now “just below” 
neutral, which caused a re-assessment 
of market pricing, and yields fell as a 
result of this. The U.S 10-year treasury 
yield fell a significant 16 basis points 
(bps) to close at 2.99%. In Australia, 
expectations on a Reserve Bank 
(RBA) rate hike seem to be on hold 
for 2019, with growing calls that the 
next move may be a cut given  low 
inflation and declining house prices. 
European cash rates are expected 
to remain negative over the coming 
year, although the markets expect 
the central bank to cease quantitative 
easing from the end of 2018. 
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MARKET COMMENTARY (CONT.)
Spreads continued to widen in credit markets in November, as this tends to occur in periods of elevated market volatility. 
Australian Investment Grade credit was 5bps wider for the month (following on from the 7bps in October), the U.S was 
6bps wider. The U.S High Yield market remained weak, delivering substantial negative returns over sovereign debt (-1.6%) 
for the month.    
The Australian dollar rose quite sharply against the U.S dollar in November, attributable to several factors. The bond 
yield differential between Australia and the U.S had a rare recent move in favour of Australian yields over the month, but 
October had also been a very weak month for the Australian dollar and the speculative market had been positioned very 
short Australian dollars and hence off-side as the currency started to rise. The U.S dollar was broadly flat as was the Euro, 
and the Japanese Yen fell slightly (-0.5%). The big currency moves were seen in some of the emerging market currencies 
(notably Turkey, Indonesia, India, and South Africa, all of which strengthened by more than 5% against the U.S dollar), 
which tends to further explain the rise in the Australian dollar given the typical correlations over recent times. 

PORTFOLIO COMMENTARY
The Risk Targeted Portfolios were collectively lower over the month, as a number of our core positions detracted from 
overall Portfolio performance in November. Although performance has been disappointing over the last few months, we 
remain confident with how the Portfolios are positioned for the current environment and expect the Portfolios will meet 
their objectives over the medium to long term.
Our domestic equity exposures performed in-line with the local index in November, which was a reasonable result 
given our large underweight position to the Banking sector, which defied the broader market and posted a positive 
performance. With the exception of the Financials sector (+1.4%), all other major sectors within the index posted negative 
returns. Energy (-10.3%) and Resources (-6.5%) led the declines with Listed property (-0.4%) proving to be somewhat of a 
safe haven.
Key contributors to Portfolio performance included our overweight positions in Sydney Airport (+5.6%) and respiratory 
healthcare company Resmed Inc (+1.5%), with both companies delivering positive, absolute returns in a falling market. 
The Portfolio also benefited from avoiding companies that fell materially more than the market during the month including 
diversified development company Lendlease, miner South 32 and steel manufacturer Bluescope Steel. We were selectively 
active during the month, reducing positions in Atlas Arteria and Resmed that have performed well and opportunistically 
initiating positions in Treasury Wine Estates and hospital operator Ramsay Healthcare. The Portfolio currently has an 
elevated cash weighting and will look to actively deploy capital as we identify attractively priced companies that fit our 
investment process.
Within our international equities’ allocations, the Magellan Global Equities Mandate returned (-2.8%) in November, 
following a strong period of relative outperformance versus the MSCI World Index. 
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PORTFOLIO COMMENTARY (CONT.)
Performance for the Antipodes 
Global Fund – Long Only was also 
lower, during a difficult month for 
global investors. Key detractors to 
performance included GE, and a 
number of the Oil and Gas names 
after the significant falls in crude oil 
prices, while currency also provided 
a headwind for performance after the 
strong appreciation of the Australian 
dollar. Our small allocation to the 
Northcape Capital Global Emerging 
Markets Fund impressively bucked 
the global trend returning 1.1%, with 
key contributors from Maruti Suzuki 
and Techtronic Industries.
As volatility in asset prices continued 
to dominate November, these 
inflection points in market thematics 
proved difficult for Alternatives 
managers to negotiate over the short 
term as they adjusted their Portfolios. 
Hedge fund indices suggest losses 
were common in equity long-short 
managers regardless of region, as 
managers all struggled with sharp 
reversals in recently profitable 
investments. Such reversals are often 
driven by broad based de-risking 
amongst managers and this was the 
case of late. Evidence suggests this 
de-risking is largely complete and 
preliminary performance in December 
confirms this.
As noted in October, it is important 
to understand that the underlying 
strategies within the Alternatives 
allocation are chosen with the 
expectation that the strategies will 
exhibit a low to zero correlation with 
equity markets over the medium to 
long-term and provide diversification 
benefits. Although the Alternatives 
portion of the Portfolio was lower in 
October and November, we consider 
this a short time frame and the overall 
aim of this part of the Portfolio is that 
it is expected to perform much better 
during times of market weakness over 
the medium to long term due to the 
lower expected correlations.    
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Source: Fitzpatricks, Iress. Asset allocation as at 30 November 2018. 

Source: Fitzpatricks, Iress. Performance from 30 September 2002 to 30 November 2018. Performance is net of 
investment management fees, does not deduct portfolio administration fees and assumes reinvestment of all 
distributions. Past performance is not a reliable indicator of future performance.

Whilst Private Market investments 
continued to pleasingly navigate 
the recent bouts of market volatility, 
Rates and Credit saw a slight negative 
return in November, on the back of 
continued weakness in credit markets. 
The High Yield market was again very 
weak, providing a negative excess 
return like that of the previous month. 
The Kapstream Absolute Return 
Income Fund, our largest exposure 
with the Rates and Credit portion 
of the Portfolio ended the month 
flat. Our very small weight to the JP 
Morgan Global Strategic Bond also 
faced a difficult month as U.S credit 
markets were hit hard, although this 

was partially offset by Emerging 
Market exposure. During the month 
the Portfolio increased its exposure to 
Australian loans through Metrics Credit 
Partners.
As we head into the end of the year, 
we remain cognisant of the increasing 
risks in the global economy and the 
expected volatility over the near 
term. We currently maintain a higher 
allocation to preservers and diversifiers 
within the Portfolios and remain 
confident that we are well placed 
to take advantage of any resultant 
market volatility to actively deploy cash 
towards attractively priced assets that 
fit within our investment thesis.

PERFORMANCE CHART
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AS AT 30 NOVEMBER 2018 Manager Historical Performance

1 Month % 3 Months % 6 Months % 1 Year % 3 Years % p.a.

PRESERVERS

CASH

Cash 0.1% 0.4% 0.8% 1.5% 1.6%

Smarter Money Active Cash -0.2% 0.2% 0.9% 1.7% 2.9%

RATES AND CREDIT

Atrium Enhanced Fixed Income Fund 0.0% 0.3% 1.1% 2.0% 2.9%

GROWTH

EQUITIES - AUSTRALIAN

Atrium Equity Opportunities Fund -2.2% -9.0% -6.4% -0.5% 4.0%

Bennelong ex-20 Australian Equity Fund -1.7% -15.7% -12.6% -0.4% 8.1%

SGH ICE Fund -2.2% -8.3% -4.3% 1.1% 3.3%

EQUITIES - INTERNATIONAL

Magellan Global Equities Mandate -2.8% -4.7% 6.8% 10.5% 9.8%

Antipodes Global Fund - Long Only -4.0% -8.3% -2.9% -0.3% 11.7%

Northcape Capital Global Emerging Markets Fund 1.1% -8.2% -2.3% 0.7% 7.3%

DIVERSIFIERS

LIQUID ALTERNATIVES AND PRIVATE MARKETS

Atrium Alternatives Fund -1.7% -3.6% -3.5% -0.8% -0.6%

Crown Atrium Segregated Portfolio (USD) -2.3% -2.5% -3.1% -3.1% -

Bennelong Long Short Equity Mandate -3.1% -12.7% -7.1% 4.1% 3.8%

Regal Tasman Market Neutral Fund -5.6% -8.2% -12.4% 0.4% -4.0%

P/E Global FX Alpha Fund -1.1% 4.9% 9.9% 14.6% -

GMO Systematic Global Macro Trust -0.1% -3.4% -7.7% -1.2% 4.3%

One River Systematic Trend -2.0% -8.4% 3.0% -8.7% -

Man Alternative Risk Premia -0.8% -2.9% -4.4% -3.1% -

Crown Diversified Trend Master Segregated Portfolio (AUD) -1.1% -11.7% - - -

Two Trees Global Macro Fund 0.0% -4.6% -2.6% -6.5% -

Core Commercial Property Assets

Barwon Healthcare Property Fund 0.2% 0.6% 2.6% 4.7% 9.1%

Barwon Childcare Property Fund 0.3% 3.2% 7.7% 11.7% 15.8%

APN Regional Property Fund 0.0% 2.0% 12.7% 20.9% 23.8%

Primewest Diversified Income Trust 0.8% 2.1% 8.4% 10.0% -

Value Add Property Assets

Exchange Tower Trust 0.3% 1.2% 6.8% 10.1% -

Leppington Trust 1.0% 3.1% 6.3% - -

Realside Colins Street -0.1% -1.1% - - -

Opportunistic Equity Assets

Woolloomooloo Investment Trust 0.3% -13.2% -13.2% -11.4% 0.0%

Albion Investment Trust 9.9% 9.9% 9.9% -3.4% -1.2%

Caringbah Trust 1.8% 5.5% 10.2% 22.5% -

Atrium Palm Beach Q Trust 1.1% 2.9% - - -

Carlingford Loan Notes 1.1% 3.4% - - -

Homebush Trust 1.5% 4.7% 9.6% 20.5% -

Private Debt

Essential Secured Notes 0.6% 2.1% 4.5% 9.8% -

Smarter Money Active Cash -0.2% 0.2% 0.9% 1.7% 2.9%

Liquidity 0.1% 0.4% 0.8% 1.5% 1.6%
Source: Atrium and External Investment Manager / Administrator websites or reports. Performance to 30 November 2018. Performance is net of investment management fees, does 
not deduct portfolio administration fees and assumes reinvestment of all distributions. Holdings within the Atrium Alternatives Fund are given on a look through basis, individual 
clients will not hold these funds directly. Past performance is not a reliable indicator of future performance. The Magellan Global Equities Mandate is a separately managed portfolio 
managed by Magellan Asset Management Limited in a manner consistent with the Magellan Global Fund. The Bennelong Long Short Equity Mandate is a separately managed 
portfolio managed by Bennelong Long Short Equity Management Pty Ltd in a manner consistent with the Bennelong Long Short Equity Fund.



Important Information

The information in this document (Information) is provided by Fitzpatricks Private Wealth Pty Ltd (ABN 33 093 667 595, AFSL 
247 429) (Fitzpatricks), and where relevant, its related bodies corporate. Unless otherwise stated, the Information is of a general 
nature only and does not take into account the objectives, financial situation or needs of any person. Before acting on the 
Information, investors should consider its appropriateness having regard to their own objectives, financial situation and needs 
and obtain professional advice. No liability is accepted for any loss or damage as a result of any reliance on the Information. Past 
performance is not a reliable indicator of future performance. Future performance and return of capital is not guaranteed.

Performance figures relate to the model portfolios offered by Fitzpatricks, with investment management implemented by 
underlying investment managers selected by Fitzpatricks. The details of each model portfolio may change and you should keep 
this fluidity in mind when considering figures. Actual performance will differ among clients depending on the timing of their 
investment, the ability of an investor to nominate stocks they do or do not wish to hold and the level of variation from the models. 
Performance is net of investment management fees, does not deduct portfolio administration fees and assumes reinvestment of 
all distributions. They do not take into account inflation or tax or adviser fees.
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For more information please contact your Adviser or Fitzpatricks Private Wealth:

SYDNEY
Level 5, Challis House 
4 Martin Place
Sydney NSW 2000  
PHONE 02 9248 8000

 
GPO Box 1193  
Sydney NSW 2001

 

BRISBANE
37a Kennigo Street 
Spring Hill QLD 4000  

PHONE 07 3105 6500

EMAIL FPW.Operations@ftz.com.au
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